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To,
"l:l_le Chief Municipal Officer,
Tikamgarh Nagar Parishad

Report on the Financial Statements

\ngl}? ve. audited the accompanying Manual Records of Tikamgarh Nagar Parishad (“the
) which comprise all the Manual Records Such as Cashier Cash Book, Main Cash
Book, Vouchers, Work Contract Files and other Manual Records.

Management’s Responsibility for the Financial Statements

The M_anagement of Municipal Corporation is responsible for the matters in Madhya Pradesh
Municipal Accounting Manual (“MPMAM®) and The Madhya Pradesh Municipal
Corporation Act, 1956 (“The Act”) with respect to the preparation of these manual records
that give a truc and fair view of the financial position. This responsibility also includes the
maintenance of adequate accounting records in accordance with the provision of the Act and
Manual for safeguarding of the assets of the ULB and for preventing and detecting the frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operating effectively for ensuring the
accuracy and completeness of the accounting records.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Manual Records based on our audit, We
have taken into account the provision of the Act and MPMAM, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Madhya Pradesh Accounts Audit Manual and as per scope ol work under

assignment.

We conducted our audit in accordance with the Standards on Auditing specified under
Madhya Pradesh Accounts Audit Manual. Those Svtandards‘reqmre that we comply with
ethical requirements and plan and perform the audp to-oblam reasonable assurance about
whether the financial Statements are [ree from material mis-statement.

An audit involves performing procedu.resqlo'oblain audit eviQence about the amounts. The
proce/dures selected depend on the auditor's judgment, including the assessment of the ri_sks
of material misstatement of the Manual Records, whether due to fraud or error. In making
that risk assessment the auditor considers internal financial control relevant to the ULB’s
preparation of the Financial Statement that gives true and fair view in order to design audit
procedures {hat are appropriate in the circumstances. An audit also includes valuating the
appropriateness of accounting policies used and the reasonableness of the accounting
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estimaﬁies made by ULB’s Management, as w
financial statements.

ell as evaluating the overall presentation of the
We_believe that the audit evi
basis for our audit opinion o
report (as per annexure A)

dence we have obtained is sufficient and appropriate to provide a
{ the financial stalements, and deviation, if any attached with this

Opinion
In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Manual Records, give the information required by the MPMAM in the

manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

Emphasis of Matters
We draw attention to the following matters annexed with this report as attached annexure

Qualified Opinion )
According 1o the information and explanation given to us and based on our audit, the
following material weakness has been identified as at March 31, 2023;

a) The ULB did not have an appropriate internal ﬁnancia? control system over ﬁnanqial
reporting since the internal control adopted by the ULB did not adequa‘tely consider risk
assessment. which is one of the essential components of internal control, with regard to fraud
when performing risk assessment.

b) The ULB did not have an appropriate internal financial control system for tax and user
charges collection, tax demand evaluation which could potenlja]ly result in the ULB
recognlizing revenue without establishing reasonable certainty of ultimate collection.

The ULB did not have an appropriate internal financial control system for'inventory with
c) The ints. issue for production and physical verification. Further, the internal control
regard 19 re?sl};ti:ﬁcqﬁon and allocation of overheads to inventory was also not adequate.
Sypiciy (07 21 p Iem‘hllv result in material misstatements in the ULB's trade payable,
These coul povenlo‘“; and expense 1o fixed assets was also not adequate. These could
Co?suﬂ}ljll\l'o?éssx?t in material misstatements in the ULB's grants, payable to coatractors, tax
potentially

d other statutory dues fixed assets, capital work in process and accumulated depreciation
and oine 7 ’

account balances.

L ; ; a combination of deficiencies, in internal financial

141 weakness' is a deficiency, or a combir 5, 111 :
A 'malerl‘{l “[?lzrllancial reporting, such that there is a reasonable possibility that a material
comrol merzl of the ULB's annual or interim firancial statements will not be prevented or
misstateme

detected on a timely basis. X
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, . materi ibed
In our opinion. because of the effects/possible effects of the material \\mkmjﬂ ‘di:q“ e
above on the achievement of the objectives of the control cntena. thcndh i
maintained adequate internal financial controls over financial reporting and su

‘ ; i arch 31,2023
financial controls over financial reporting were not operating effectively as of march
based on the cntena established by the ULB

y . crmiming the
We have considered the matenal weakness identified and reported ﬂboi‘cq“'{‘di:' 73 fancial
nature. timing. and extent of audit tests applied n our audit of March 31st 202

. yon on the financial
statement of the ULB. and this matenal weakness do not affect our opimien
statemient of the ULB
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; ’ j Bhawan, 0 ) )
Tikamgarh (M.P.) 472001 n, Opp. AJAK Police Station’s Street, Civil Line,

Phone: - 07683-242558, Mob
. ) :-917
Email: - ramjinavak@qrkco.in 9792391, 9340158913

Nagar Parishad Tikamgarh Audit Financial Year 2022-23

The Auditor’s scope of work:

Audit of Revenue:-

Sr.No.

Particulars

The auditor is responsible for audit of revenue from varous
sources.

He is also responsible to check the revenue receipts from the
counter files of receipt book and verify that the money
received is duly deposited in respective bank account

== T .
Audit of Expenditurc:-

— [ He shall verify that the expenditure for a particutar scheme is
L

Delay beyond 2 working days shall be immediately brought

The entries 1n cash’&iof shall be verificd.

mention in the report, the
and monthly targets.
art of the report.

The auditors shall specifically
revenue recovery against the quarterly
Any lapses in revenuc recovery shallbeap

to the notice of commissioner/CMO B

I S

Remark

We have audited the revenue of
Nagar Parishad from various
Sources & some discrepancies
were found details given in
anncxur¢ No.1to 3

We have checked the revenue
receipt from Counter files and
moncy reccived is deposited in
the respective Bank Account.
There were no delays bevond 2
working days.

We have verified all entries in
the cash book.

There has been no any Quarterly
and monthly target but only
Yearly target as per given data
yearsly target was 96327689 And
actual collection is 13454483
details given in Annexure No. 4

intcrest income from FDR’s and

The auditor shall verify the
and timely accounted for

verify that interest income is duly

imcashbook. e
"The cases where the investments are made on lesser interest

There arc no Fixed deposit in
nagar parishad

There is no investment made by

the Nagar parishad.

ratcs shall be brought to the notice of the commissioner/cmo

The auditor is responsible for audit of expenditure under all

We have audited the expenditure
under the entire scheme.

the schemcs.
He is also responst
and verifying them

ble for checking the entries in cash book
from relcvant vouchers.

We have verified the entries in
cash book and it is found in
order.

check monthly balances of the cash book and

He should also :
t to rectify errors if any.

guide the accountan

We have verified the entrics in
cash book and it is found in
order.

We have cheked and found that
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/ GRK & CO.

CHARTERED ACCOUNTANTS Al
Address :- 654/1, Girraj Bhawan, Opp.
Tikamgarh (M.P.) 472001

Phone: - 07683-242558, Mob: - 917979239
i ! : 1,93
Email: - ramjinavak@grkco.in 40158913

AJAK Police Station’s Street, Civil Line,

limited to the funds allocated for the particular scheme any
over payment shall be brought to the notice of the
commissioner/CMQ

cxpenditure of schemes is limited
to the funds allocated for that
particular scheme.

He shall also verify that the expenditure is according is
flccordancc with the guidelines, directives acts and rules
issued by Government of India/State Government.

The expenditure incurred is in
accordance with guidelines
issued.

During the audit financial propriety shall also be checked.
All the expenditure shall be supported by financial and
administrative sanctions recorded by competent authority and
shall be limited to the administrative and financial limited of
the sanctioning authority.

We have checked the
transactions and financial
proprictary is found and found
within the limits of sanctioning
authority.

All the cash where appropriate sanction has not been
obtained shall be reported and the compliance of audit
observations shall be ensured during the audit. Non
compliances of audit paras shall be brought to the notice of
commissioner/CMO.

We have check and found no
such irregularities.

The auditor shall be responsible for verification of scheme
wise project wise Utilization Certificate (UCs). UCs shall be
tallied with the income & expenditurc records creation of

fixed asset.

We have tallied the UCs with
income & Expenditure records
and it is found in order.

Audit of book keeping:- .

The auditor is responsible for audit of all the book of
accounts as well as stores.

We have audited the books of
accounts as well as stores we
have physical verification of
stock items and report attached
31-3-2023 detail given in
Anncxure No. 9

all the books of accounts and storcs are

He shall verify that .
maintained as per accounting rules applicable to urban local

bodies. Any discrepancices shall be brought Lo the notice of

The books of accounts and stores
are maintained as per the
accounting rules applicable to
Nagar Parishad.

Commissioncr/CMO -
crify advance register and sec that all the

The auditor shall v . a
advanccs are timely recovered according to the conditions of

advances all the cases of non recovery shall be specifically

We have verified advance
register and found that all
advances are timely recovered.

mentioned in audit report.

Bank Reconciliation statem
bank concerned. Bank

the records of ULB and the . |
reconciliation statements are not prepared, the auditor will

help in the preparation of BRS.

cnts (BRS) shall be verificd from

Bank Rcconciliation Statcment is
prepared and verified the records.
We guided the Management
(accountant) to preparc the BRS
but he was not able to do so. As
discussed in Annexurc No.10
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GRK & CO.
CHARTERED ACCOUNTANTS

Address :- 654/1, Girraj Bhawan, Opp. AJAK Police Station’s Street, Civil Line,

Tikamgarh (M.P.) 472001

Phone: - 07683-242558, Mob: - 9179792391, 9340158913
Email: - ramjinavak@gqgrkco.in

He .shall be responsible for verify the entries in the grant
rcgfstcr. The receipts and payments of grants Shall be duly
verified from the entries in the cash book.

The Recceipt and payment of
Grant as per the grant register are
duly verificd with the cash book
and it is found in order.

The auditor shall verify the fixed asset register from other
records and discrepancies shall be brought to the notice of
commissioncr/CMQ

There is no maintenance of Fixed
Assct Register. Therefore, we are
unable to physically verify the
fixed Asscts.

The auditor shall reconcile the account of receipt and
pavments especially for project founds.

The reconciliation of receipt and
payment of project fund is
prepared and found in order.

Audit of FDR:-

The auditor is responsible for audit of all fixed deposits and
term deposits

There are fixed deposits. As
Discussed in Annexure No.6

It shall be ensurcd that proper records of FDRs are
maintained and all rencwals are timely done.

It is found in order.

The cases where FDR 's/TDRs are kept at low rate of
interest than the prevailing rate, shall be immediately brought
to the notice of Commissioner/CMO,

Not Applicable

Interest camned on FDR/TDR shall be verified from entries in | Not Applicable
| thecashbook. B — - 1 _
Audit of tenders/Bids:-
We have audited the

The auditors is responsible for audit of all tenders/bids
invited by the ULB:s

Tenders/bids. As per random
sampling to tender document
procedure which is followed by
the Nagar Parishad given below.
A- First publish information in
newspaper.

B-Second charging fees for the
application security deposit and
selecting the most appropriate
C-third for most appropriatc
application given work order.

Ho shall check whether competitive tendering procedures are
followed for all bids.

We have checked and found that
the competitive tendering
procedure has been followed.

1c receipts of tender fee/bid processing

hall verify tl | '
e guarantee booth during the construction and

fec/performance

We have verified the receipt of
tender fees and other receipt and
it is found in order.

maintenance period.
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The bank guarantecs, if received in licu of bid processing
fee/performance guarantees shall be verified from the issuing

banks.

We have verified that bank
guarantee in lieu of bid
processing fees and found proper.

The condltlong of BG's shall also be verified, any BG with
any such condition which is against the interest of the ULB
shall be verified and brought to the notice of
commissioner/CMO

We have verified the conditions
of BG’s and it is found proper.

The cases of extension of BG’s shall be brought to the notice
of commissioner/CMO, proper guidance to extend the BG’s
shall also bc given to UIB’s.

We have verified any extension
is BG’s and found correct.

The contract closures shall also be verified by the auditor.

We have verified the contract
closures and found in order.

Audit of Grants and loans:-

The Auditor is responsible for audit of grants given by
central Government and it’s Utilization.

| We have audited the grant

received and its utilization and it
is found correct.

He is responsible for audit of Grants received from state
Government and its utilization.

We have audited the grant
received and its utilization and it
is found correct.

He shall perform audit of loans provided for physical
infrastructure and its utilization. During this audit the auditor
shall specifically comment on the revenue mechanism i.c.
whether the asset created out of to loan has gencrated the
desired revenue or not. He shall also comment on the

casons for non generation of revenuc.

We have performed the audit
procedure on loan provided for
physical infrastructure and its
utilization and it is found correct
and as per order.

possible 1
The auditor shali specifically p
funds from capital receipts/grants/loans to revenue

oint out any diversion of

There is no diversion of funds.

expenditure.

Apart from the audit observation. The auditors, is required to

indicate discrepancics inadequacies in the system or
edures so that the step for improving the systcm can be

proc . !
he department to make it more efficient.

We have found some other
discrepancies discussed in other
observation points.

initiated by t
|- Other Observations:-

Other Observations
We have gone throug
observed the following:

h Contractor’s file on random basis and

We have gone through
Contractor’s file and found no
descrepenicces.
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Abstract Sheet for reporting on Audit for financial year 2022-23
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Annexure-4
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MUNICIPAL COUNCI TIKAMGARH

UNUTILI Annexure-7
ASSED %':ANTS DETAILS
on 01.04.2023
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